Exhi bit B-3
United States
Depart ment of Energy
Sout heast ern Power Adm ni stration

Whol esal e Power Rate Schedul e CEK-1-E

Avai lability:
This rate schedul e shall be avail able to East Kentucky Power Cooperative
(hereinafter called the Custoner).

Applicability:

This rate schedule shall be applicable to electric capacity and energy
available fromthe Dale Hollow, Center Hill, WIf Creek, Cheatham d d Hickory,
Barkl ey, J. Percy Priest and Cordell Hull Projects (all of such projects being
herei nafter called collectively the "Cunberland Projects") and power avail abl e
fromthe Laurel Project and sold in whol esal e quantities.

Character of Service:

The el ectric capacity and energy supplied hereunder will be three-phase
alternating current at a nom nal frequency of sixty hertz. The power shall be
del i vered at nom nal voltages of 161,000 volts to the transm ssion systens of the
Cust oner.

Poi nts of Delivery

The points of delivery will be the 161,000 volt bus of the WIf O eek Power
Pl ant and the 161,000 volt bus of the Laurel Project. Qher points of delivery
may be as agreed upon.

Mont hl y Rat e:

The monthly rate for capacity and energy sold under this rate schedul e
shal | be:

Demand char ge

$2.232 per kilowatt/nmonth of total contract denmand

Ener gy Char ge:

9.13 mlls per kilowatt-hour
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Energy to be Furni shed by the Governnent:

The Governnent shall nake avail abl e each contract year to the custonmer from
the Projects through the custoner's interconnections with TVA and the customer
will schedule and accept an allocation of 1,500 Kkilowatt-hours of energy
delivered at the TVA border for each kilowatt of contract denmand plus 369
kil owatt-hours of energy delivered for each kilowatt of contract demand to
suppl ement energy available at the Laurel Project. A contract year is defined as
the 12 nonths begi nning July 1 and ending at m dni ght June 30 of the follow ng
cal endar year. The energy made available for a contract year shall be schedul ed
nont hly such that the maxi mum anount schedul ed in any nonth shall not exceed 240
hours per kilowatt of the custoner's contract demand and the nini mum anount
scheduled in any nmonth shall not be less than 60 hours per kilowatt of the
customer's contract demand. The customer may request and the Covernnent nay
approve energy scheduled for a nonth greater than 240 hours per kilowatt of the
customer's contract demand; provided, that the conbined schedule of all SEPA
custoners outside TVA and served by TVA does not exceed 240 hours per kilowatt of
the total contract demands of these customers.

Billing Mnth:

The billing nmonth for power sold under this schedule shall end at 2400
hours CDT or CST, whichever is currently effective, on the |last day of each
cal endar nont h.

Condi ti ons of Service:

The custoner shall at its own expense provide, install, and maintain on its
side of each delivery point the equipnment necessary to protect and control its
own system In so doing, the installation, adjustment and setting of all such

control and protective equipnment at or near the point of delivery shall be
coordinated with that which is installed by and at the expense of TVA on its side
of the delivery point.

Service Interruption

When delivery of capacity is interrupted or reduced due to conditions on
the Administrator's system beyond his control, the Admnistrator will continue to
make available the portion of his declaration of energy that can be generated
with the capacity avail abl e.

For such interruption or reduction due to conditions on the Admnistrator's
system whi ch have not been arranged for and agreed to in advance, the denand
charge for capacity nade available will be reduced as to the kilowatts of such
capaci ty which have been interrupted or reduced in accordance with the follow ng
formul a:

Number of kilowatts unavailable Monthly Capacity Charge
X
for at least 12 hours in any calendar day Number of Daysin

Billing Month
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