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United States
Depart nent of Energy
Sout heastern Power Adm nistration

Whol esal e Power Rate Schedule CM 1-E

Avai lability:

This rate schedule shall be available to the South M ssissippi Electric
Power Associ ation, Minicipal Energy Agency of M ssissippi, and Mssissippi Delta
Energy Agency (hereinafter called the Custoners).

Applicability:

This rate schedule shall be applicable to electric capacity and energy
available fromthe Dale Hollow, Center Hill, WIf Creek, Cheatham d d Hi ckory,
Barkl ey, J. Percy Priest and Cordell Hull Projects (all of such projects being
herei nafter called collectively the "Cunberland Projects") and sold in whol esal e
guantities.

Character of Service:

The el ectric capacity and energy supplied hereunder will be three-phase
alternating current at a nom nal frequency of sixty hertz. The power shall be
delivered at nomi nal voltages of 161,000 volts to the transnission systens of
M ssi ssi ppi Power and Light.

Poi nts of Delivery

The points of delivery will be at interconnection points of the Tennessee
Vall ey Authority systemand the M ssissippi Power and Light system Qher points
of delivery nmay be as agreed upon.

Monthly Rate:

The monthly rate for capacity and energy sold under this rate schedul e
shal | be:

Demand char ge

$3.373 per kilowatt/nmonth of total contract denmand

Ener gy Char ge:

None

Energy to be Furni shed by the Governnent:

The Governnent shall nake avail abl e each contract year to the Custonmer from
the Projects through the Custoner's interconnections with TVA and t he Customer
will schedule and accept an allocation of 1,500 Kkilowatt-hours of energy
delivered at the TVA border for each kilowatt of contract demand. A contract
year is defined as the 12 nonths beginning July 1 and endi ng at m dni ght June 30
of the followi ng cal endar year. The energy nmade available for a contract year
shal | be schedul ed nonthly such that the maxi mum amobunt schedul ed in any nonth
shal | not exceed 240 hours per kilowatt of the Custoner's contract demand and the
m ni mum anount scheduled in any nonth shall not be less than 60 hours per
kil owatt of the Custoner's contract demand. The Custoner nmay request and the
CGovernment may approve energy scheduled for a nonth greater than 240 hours per
kilowatt of the Custoner's contract demand; provided, that the conbined schedul e
of all SEPA Custoners outside TVA and served by TVA does not exceed 240 hours per
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kilowatt of the total contract demands of these Custoners.

In the event that any portion of the capacity allocated to the Customers is
not initially delivered to the Custoners as of the beginning of a full contract
year, the 1500 kil owatt hours shall be reduced 1/12 for each nonth of that year
prior to initial delivery of such capacity.

Billing Mnth:

The billing nonth for power sold under this schedule shall end at 2400
hours CDT or CST, whichever is currently effective on the last day of each
cal endar nonth.

Service Interruption:

When delivery of capacity is interrupted or reduced due to conditions on
the Administrator's system beyond his control, the Admnistrator will continue to
nmake available the portion of his declaration of energy that can be generated
with the capacity avail abl e.

For such interruption or reduction due to conditions on the Admnistrator's
system whi ch have not been arranged for and agreed to in advance, the denand
charge for capacity nade available will be reduced as to the kilowatts of such
capaci ty which have been interrupted or reduced in accordance with the follow ng
formul a:

Number of kilowatts unavailable Monthly Capacity Charge
X
Number of Daysin
Billing Month

for at least 12 hours in any calendar day

October 1, 2003



